
FEDERAL RESERVE BANK OF NEW YORK
Fiscal Agent of the United States

C ircu la r  N o .  9 6 6 5  
A p r il 4 ,  19 8 4

OFFERING OF TWO SEMES OF TREASURY FILLS

$6,000,000,000 off 91-Day Bills, To Be Issued April 12, 1984, Due July 12, 1984 
$6,0©0,0©©,00© of 182-Day Bills, T© Be Issued April 12, 1984, Due October 11, 1984

To All Banking Institutions, and Others Concerned, 
in the Second Federal Reserve District:

Following is the text of a notice issued by the Treasury Department:
T h e  D e p a r tm e n t  o f  th e  T re a su r y , b y  th is  p u b lic  n o t ic e ,  in v ite s  ten d ers  

fo r  tw o  ser ie s  o f  T re a su r y  b il ls  to ta l in g  a p p r o x im a te ly  $ 1 2 ,0 0 0  m il l io n , t o  
b e  is s u e d  A p r il  1 2 , 1 9 8 4 . T h is  o f f e r in g  w ill  r esu lt  in  a  p a y d o w n  fo r  th e  
T r e a s u r y  o f  a b o u t  $ 5 5 0  m il l io n , a s  th e  m a tu r in g  b ills  are  o u t s ta n d in g  in  
th e  a m o u n t  o f  $ 1 2 ,5 6 1  m il l io n , in c lu d in g  $ 7 1 2  m il l io n  c u r re n t ly  h e ld  b y  
F e d e r a l R e se r v e  B a n k s  a s a g e n ts  fo r  fo r e ig n  a n d  in te r n a t io n a l m o n e ta r y  
a u th o r it ie s  a n d  $ 2 ,8 8 6  m il l io n  c u r re n tly  h e ld  b y  F e d e r a l R e se r v e  B a n k s  
fo r  th e ir  o w n  a c c o u n t .  T h e  tw o  ser ie s  o f f e r e d  are  a s  fo l lo w s :

9 1 -d a y  b il ls  ( to  m a tu r ity  d a te )  fo r  a p p r o x im a te ly  $ 6 ,0 0 0  m il l io n ,  
r ep re sen tin g  a n  a d d it io n a l a m o u n t  o f  b ills  d a te d  J u ly  14 , 19 8 3 , 
a n d  to  m a tu r e  J u ly  12 , 198 4  (C U S I P  N o .  9 1 2 7 9 4  F E 9 ) ,  cu r re n t­
ly  o u ts ta n d in g  in  th e  a m o u n t  o f  $ 1 4 ,2 9 9  m il l io n , th e  a d d it io n a l  
a n d  o r ig in a l b il ls  t o  b e  fr e e ly  in te r c h a n g e a b le .

1 8 2 -d a y  b il ls  fo r  a p p r o x im a te ly  $ 6 ,0 0 0  m il l io n , t o  b e  d a ted  
A p r il 12 , 1 9 8 4 , a n d  t o  m a tu r e  O c to b e r  11 , 1 9 8 4  (C U S I P  N o .  
9 1 2 7 9 4  F X 7 ) .

B o th  ser ie s  o f  b il ls  w ill  b e  i s s u e d  fo r  c a sh  a n d  in  e x c h a n g e  fo r  T re a su r y  
b il ls  m a tu r in g  A p r il  12 , 19 8 4 . T en d e rs  fr o m  F e d e r a l R e se r v e  B a n k s  fo r  
th e m se lv e s  a n d  a s a g e n ts  fo r  fo r e ig n  a n d  in te r n a t io n a l m o n e ta r y  
a u th o r it ie s  w ill  b e  a c c e p te d  a t th e  w e ig h te d  a v e ra g e  b a n k  d is c o u n t  ra te s  o f  
a c c e p te d  c o m p e t it iv e  te n d e r s . A d d i t io n a l  a m o u n ts  o f  th e  b ills  m a y  b e  
is s u e d  t o  F e d e r a l R e se r v e  B a n k s , a s  a g e n ts  fo r  fo r e ig n  a n d  in te r n a t io n a l  
m o n e ta r y  a u th o r it ie s , t o  th e  e x te n t  th a t  th e  a g g r eg a te  a m o u n t  o f  te n d er s  
fo r  s u c h  a c c o u n ts  e x c e e d s  th e  a g g r e g a te  a m o u n t  o f  m a tu r in g  b ills  h e ld  b y  
th e m .

T h e  b il ls  w ill b e  is su e d  o n  a  d is c o u n t  b a s is  u n d er  c o m p e t it iv e  a n d  n o n ­
c o m p e t it iv e  b id d in g , a n d  a t  m a tu r ity  th e ir  p ar  a m o u n t  w ill  b e  p a y a b le  
w ith o u t  in te r e st . B o th  ser ie s  o f  b ills  w ill  b e  is su e d  e n tir e ly  in  b o o k -e n tr y  
fo r m  in  a  m in im u m  a m o u n t  o f  $ 1 0 ,0 0 0  a n d  in  a n y  h ig h er  $ 5 ,0 0 0  m u lt ip le ,  
o n  th e  r ec o r d s  e ith e r  o f  th e  F e d e r a l R e se r v e  B a n k s  a n d  B r a n c h e s , o r  o f  
th e  D e p a r tm e n t o f  th e  T re a su r y .

T en d e rs  w ill  b e  r ec e iv e d  a t  F e d e r a l R e se r v e  B a n k s  a n d  B r a n ch es  a n d  at  
th e  B u r ea u  o f  th e  P u b lic  D e b t ,  W a s h in g to n , D .C .  2 0 2 3 9 , p r io r  t o  1:00  
p .m . ,  E a ster n  S ta n d a r d  t im e , M o n d a y , A p r il  9 , 1 9 8 4 . F o r m  P D  4 6 3 2 -2  
(fo r  2 6 -w e e k  series) o r  F o r m  P D  4 6 3 2 -3  (fo r  13 -w eek  series) s h o u ld  b e  u sed  
t o  s u b m it  te n d er s  fo r  b ills  t o  b e  m a in ta in e d  o n  th e  b o o k -e n tr y  r ec o r d s  o f  
th e  D e p a r tm e n t  o f  th e  T rea su ry .

E a c h  te n d er  m u st  s ta te  th e  p ar a m o u n t  o f  b ills  b id  fo r ,  w h ic h  m u st  b e  
a  m in im u m  o f  $ 1 0 ,(KM). T en d e rs  o v e r  $ 1 0 ,0 0 0  m u st  b e  in  m u lt ip le s  o f  
$ 5 ,0 0 0 . C o m p e t i t iv e  te n d er s  m u st  a ls o  s h o w  th e  y ie ld  d e s ire d , e x p r essed  
o n  a  b a n k  d is c o u n t  ra te  b a s is  w ith  tw o  d e c im a ls , e .g . ,  7 .1 5 % . F r a c tio n s  
m a y  n o t  b e  u s e d .

B a n k in g  in s t itu t io n s  a n d  d e a le r s  w h o  m a k e  p r im a r y  m a r k e ts  in  G o v ­
e r n m e n t s e c u r it ie s  a n d  r ep o r t d a ily  t o  th e  F e d e r a l R e se r v e  B a n k  o f  N e w  
Y o r k  th e ir  p o s it io n s  in  a n d  b o r r o w in g s  o n  su c h  s e c u r itie s  m a y  s u b m it  
te n d er s  fo r  a c c o u n t  o f  c u s to m e r s , i f  th e  n a m e s  o f  th e  c u s to m e r s  a n d  th e  
a m o u n t  fo r  e a c h  c u s to m e r  are  fu r n ish e d . O th ers  are  o n ly  p e r m itte d  to  
su b m it  te n d er s  fo r  th e ir  o w n  a c c o u n t .  E a c h  te n d er  m u st  s ta te  th e  a m o u n t  
o f  a n y  n e t  lo n g  p o s it io n  in  th e  b il ls  b e in g  o f f e r e d  i f  s u c h  p o s it io n  is in  
e x c e s s  o f  $ 2 0 0  m il lio n . T h is  in fo r m a t io n  s h o u ld  r e f le c t  p o s it io n s  h e ld  as  
o f  1 2 :3 0  p .m . ,  E a ste r n  t im e , o n  th e  d a y  o f  th e  a u c t io n . S u ch  p o s it io n s  
w o u ld  in c lu d e  b ills  a c q u ir e d  th r o u g h  “ w h e n  is s u e d ”  tr a d in g , a n d  fu tu r e s  
a n d  fo r w a r d  tr a n s a c tio n s  a s w e ll a s  h o ld in g s  o f  o u ts ta n d in g  b ills  w ith  th e  
sa m e  m a tu r ity  d a te  a s  th e  n e w  o f f e r in g ,  e .g . ,  b il ls  w ith  th re e  m o n th s  to  
m a tu r ity  p r e v io u s ly  o f f e r e d  a s s ix -m o n th  b il ls .  D e a ler s  w h o  m a k e  p r im a ry  
m a r k e ts  in  G o v e r n m e n t sec u r itie s  a n d  r ep o r t d a ily  t o  th e  F e d e r a l R e se r v e  
B a n k  o f  N e w  Y o r k  th e ir  p o s it io n s  in  a n d  b o r r o w in g s  o n  su c h  s e c u r itie s ,

w h e n  s u b m itt in g  te n d er s  fo r  c u s to m e r s , m u s t  s u b m it  a  sep a ra te  te n d er  fo r  
e a c h  c u s to m e r  w h o s e  n e t  lo n g  p o s it io n  in  th e  b il ls  b e in g  o f f e r e d  e x ce e d s  
$ 2 0 0  m il l io n .

A  n o n c o m p e t it iv e  b id d e r  m a y  n o t  h a v e  e n te r e d  in to  a n  a g r e e m e n t , or  
m a y  n o t  m a k e  a n  a g r e e m e n t w ith  r e s p e c t  t o  th e  p u r c h a se  o r  sa le  o r  o th er  
d is p o s it io n  o f  a n y  n o n c o m p e t it iv e  a w a r d s  o f  th is  is su e  in  th is  a u c t io n  
p r io r  to  th e  d e s ig n a te d  c lo s in g  t im e  fo r  r e c e ip t  o f  te n d er s .

P a y m e n t  fo r  th e  fu ll  p a r  a m o u n t  o f  th e  b ills  a p p lie d  fo r  m u st  a c c o m ­
p a n y  a ll  te n d er s  su b m itte d  fo r  b il ls  t o  b e  m a in ta in e d  o n  th e  b o o k -e n tr y  
r ec o r d s  o f  th e  D e p a r tm e n t  o f  th e  T re a su r y . A  c a sh  a d ju s tm e n t w ill  b e  
m a d e  o n  a ll a c c e p te d  te n d er s  fo r  th e  d if fe r e n c e  b e tw e e n  th e  p ar p a y m e n t  
su b m itte d  a n d  th e  a c tu a l is su e  p r ic e  a s d e te r m in e d  in  th e  a u c tio n .

N o  d e p o s it  n e e d  a c c o m p a n y  te n d er s  f r o m  in c o r p o r a te d  b a n k s  a n d  
tr u s t  c o m p a n ie s  a n d  fr o m  r e s p o n s ib le  a n d  r e c o g n iz e d  d ea ler s  in  in v e s t ­
m e n t s e c u r it ie s  fo r  b ills  t o  b e  m a in ta in e d  o n  th e  b o o k -e n tr y  r ec o r d s  o f  
F e d e r a l R e se r v e  B a n k s  a n d  B r a n c h e s . A  d e p o s it  o f  2  p e r ce n t  o f  th e  p ar  
a m o u n t  o f  th e  b il ls  a p p lie d  fo r  m u st  a c c o m p a n y  te n d er s  fo r  s u c h  b ills  
fr o m  o th e r s , u n le s s  a n  e x p r ess  g u a r a n ty  o f  p a y m e n t  b y  a n  in c o r p o r a te d  
b a n k  o r  tr u s t c o m p a n y  a c c o m p a n ie s  th e  te n d e r s .

P u b lic  a n n o u n c e m e n t  w ill b e  m a d e  b y  th e  D e p a r tm e n t  o f  th e  T re a su r y  
o f  th e  a m o u n t  a n d  y ie ld  r a n g e  o f  a c c e p te d  b id s .  C o m p e t i t iv e  b id d e rs  w ill  
b e  a d v is e d  o f  th e  a c c e p ta n c e  o r  r e je c t io n  o f  th e ir  te n d e r s . T h e  S ecre ta ry  
o f  th e  T re a su r y  e x p r e s s ly  r e serv es  th e  r ig h t t o  a c c e p t  o r  r e jec t a n y  o r  a ll  
te n d e r s , in  w h o le  o r  in  p a r t, a n d  th e  S e c r e ta r y ’s a c t io n  s h a ll  b e  f in a l.  S u b ­
je c t  t o  th e s e  r e s e r v a t io n s , n o n c o m p e t it iv e  te n d er s  fo r  e a c h  is su e  fo r  
$ 1 ,0 0 0 ,0 0 0  o r  le ss  w ith o u t  s ta te d  y ie ld  fr o m  a n y  o n e  b id d er  w ill b e  
a c c e p te d  in  fu l l  a t  th e  w e ig h te d  a v e r a g e  b a n k  d is c o u n t  r a te  ( in  tw o  
d e c im a ls )  o f  a c c e p te d  c o m p e t it iv e  b id s  fo r  th e  r e sp e c tiv e  is su e s . T h e  
c a lc u la t io n  o f  p u r c h a s e  p r ice s  fo r  a c c e p te d  b id s  w ill b e  ca rr ied  t o  th ree  
d e c im a l p la c e s  o n  th e  b a s is  o f  p r ic e  p er  h u n d r e d , e .g . ,  9 9 .9 2 3 , a n d  th e  
d e te r m in a t io n s  o f  th e  S e c re ta r y  o f  th e  T re a su r y  s h a ll b e  fin a l.

S e tt le m e n t fo r  a c c e p te d  te n d er s  fo r  b ills  to  b e  m a in ta in e d  o n  th e  b o o k -  
en tr y  r ec o r d s  o f  F e d e r a l R e se r v e  B a n k s  a n d  B ra n ch es  m u st  b e  m a d e  or  
c o m p le te d  a t th e  F e d e r a l R e se r v e  B a n k  o r  B ra n ch  o n  A p r il  12 , 1 9 8 4 , in  
c a sh  o r  o th e r  im m e d ia te ly -a v a ila b le  fu n d s  o r  in  T re a su r y  b ills  m a tu r in g  
A p r il 12 , 19 8 4 . C a sh  a d ju s tm e n ts  w ill  b e  m a d e  fo r  d if fe r e n c e s  b e tw e e n  
th e  p ar  v a lu e  o f  th e  m a tu r in g  b ills  a c c e p te d  in  e x c h a n g e  a n d  th e  is su e  
p r ic e  o f  th e  n e w  b il ls .

U n d e r  S e c t io n  4 5 4 (b )  o f  th e  In te r n a l R e v e n u e  C o d e , th e  a m o u n t  o f  
d is c o u n t  a t w h ic h  th e s e  b ills  are  s o ld  is  c o n s id e r e d  to  a c cr u e  w h e n  th e  b ills  
are s o ld ,  r ed e e m e d , o r  o th e r w is e  d is p o s e d  o f .  S e c t io n  1 2 3 2 (a )(4 ) p r o v id e s  
th a t  a n y  g a in  o n  th e  sa le  o r  r e d e m p tio n  o f  th e s e  b ills  th a t  d o e s  n o t  e x c e e d  
th e  r a ta b le  sh a re  o f  th e  a c q u is it io n  d is c o u n t  m u st  b e  in c lu d e d  in  th e  
F e d e r a l in c o m e  ta x  re tu rn  o f  th e  o w n e r  a s  o r d in a r y  in c o m e . T h e  
a c q u is it io n  d is c o u n t  is th e  e x c e s s  o f  th e  s ta te d  r e d e m p tio n  p r ic e  o v e r  th e  
ta x p a y e r ’s b a s is  ( c o s t )  fo r  th e  b il l .  T h e  r a ta b le  sh a re  o f  th is  d is c o u n t  is  
d e te r m in e d  b y  m u lt ip ly in g  su c h  d is c o u n t  b y  a  fr a c t io n , th e  n u m e r a to r  o f  
w h ic h  is th e  n u m b e r  o f  d a y s  th e  ta x p a y e r  h e ld  th e  b ill a n d  th e  
d e n o m in a to r  o f  w h ic h  is  th e  n u m b e r  o f  d a y s  fr o m  th e  d a y  fo l lo w in g  th e  
ta x p a y e r ’s d a te  o f  p u r c h a s e  to  th e  m a tu r ity  o f  th e  b il l .  I f  th e  g a in  o n  th e  
sa le  o f  a  b ill e x c e e d s  th e  ta x p a y e r ’s r a ta b le  p o r t io n  o f  th e  a c q u is it io n  
d is c o u n t ,  th e  e x c e s s  g a in  is  tr e a te d  a s s h o r t-te r m  c a p ita l g a in .

D e p a r tm e n t o f  th e  T re a su r y  C ir cu la r s , P u b lic  D e b t  S e r ie s— N o s .  
2 6 -7 6  a n d  2 7 -7 6 , a n d  th is  n o t ic e ,  p r e sc r ib e  th e  te r m s  o f  th e s e  T rea su ry  
b ills  a n d  g o v e r n  th e  c o n d it io n s  o f  th e ir  is s u e .  C o p ie s  o f  th e  c ircu la rs  a n d  
te n d er  fo r m s  m a y  b e  o b ta in e d  fr o m  a n y  F e d e r a l R e se r v e  B a n k  o r  B ra n ch ,  
o r  fr o m  th e  B u r ea u  o f  th e  P u b lic  D e b t .

This Bank will receive tenders for bo th  series prior to  1:00 p .m ., E astern S tandard  tim e, M onday, A pril 9, 1984, at 
the Securities D epartm ent o f its H ead Office and at its B uffalo Branch. Tender form s for bo th  series are enclosed. Please 
be sure to  use them  to subm it tenders and re tu rn  them  in the enclosed envelope. Form s for subm itting tenders directly to 
the Treasury are available from  the G overnm ent Bond Division o f this Bank. Tenders not requiring a deposit m ay be 
subm itted by telegraph, subject to  w ritten confirm ation; no tenders m ay be subm itted by telephone. Payment for 
Treasury bills cannot be made by credit through the Treasury Tax and Loan Account. Settlement must be made in cash 
or other immediately available funds or in Treasury securities maturing on or before the issue date.

Results o f the last weekly offering o f T reasury bills are shown on the reverse side o f this circular.
A n t h o n y  M. So l o m o n ,

President.
(OVER)
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RESULTS OF LAST WEEKLY OFFERING OF TREASURY BILLS 
(TWO SERIES TO BE ISSUED APRIL S9 i984)

Mange of Accepted Com petitive Bids

91-Day Treasury Bills 182-Day Treasury Bills
Maturing July 5, 1984 Maturing October 4, 1984

Discount Investment Discount Investment
Rate Rate1 Price Rate Rate1 Price

Low r a te ............................. . . . . . . .  9 .66% a 10.04% 97.558 9.79 % 10.44% 95.051
H igh r a t e ........................... .............  9.68% 10.06% 97.553 9.84% 10.50% 95.025
Average ra te  .................... .............  9.67% 10.05% 97.556 9.83% 10.49% 95.030

'Equivalent coupon-issue yield. 
aExcepting two tenders totaling $2,320,000.

(91 percent o f the am ount o f 91-day bills bid (49 percent o f the am ount o f 182-day bills bid
for a t the high discount rate was accepted.) fo r a t the high discount ra te  was accepted.)

T otal Tenders Received and Accepted

91-Day Treasury Bills 182-Day Treasury Bills
Maturing July 5, 1984 Maturing October 4, 1984

By F.R. District (and U.S. Treasury) Received Accepted Received Accepted
Boston..... ........... $ 247,380,000 $ 47,365,000 $ 189,100,000 $ 49,100,000
New York.............. 14,020,650,000 5,074,140,000 12,599,445,000 4,782,655,000
Philadelphia............ 33,640,000 33,640,000 23,745,000 23,745,000
Cleveland.............. 58,010,000 42,785,000 41,180,000 41,180,000
Richmond.............. 64,790,000 59,790,000 59,530,000 59,020,000
Atlanta................ 52,635,000 52,635,000 59,280,000 54,280,000
Chicago................ 1,260,850,000 203,790,000 1,128,640,000 262,510,000
St. Louis............... 63,245,000 25,245,000 66,800,000 31,250,000
Minneapolis............ 31,605,000 16,605,000 25,630,000 25,630,000
Kansas City............. 67,210,000 67,045,000 59,955,000 59,955,000
Dallas ................ 43,090,000 33,090,000 30,330,000 30,330,000
San Francisco........... 907,885,000 94,705,000 596,365,000 222,600,000
U.S. Treasury........... 264,835,000 264,835,000 362,815,000 362,815,000

Totals............................. $17,115,825,000 $6,015,670,000 $15,242,815,000 $6,005,070,000
By class of bidder
Public

Competitive........ $14,457,450,000 $3,357,295,000 $12,190,630,000 $2,952,885,000
Noncompetitive...... 1,179,965,000 1,179,965,000 1,090,585,000 1,090,585,000

Subtotals ...................... $15,637,415,000 $4,537,260,000 $13,281,215,000 $4,043,470,000
Federal Reserve......... 1,403,310,000 1,403,310,000 1,300,000,000 1,300,000,000
Foreign Official Institutions .. 75,100,000 75,100,000 661,600,000 661,600,000

Totals............................. $17,115,825,000 $6,015,670,000 $15,242,815,000 $6,005,070,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




